Economic planning refers to the path of actions in terms of policy measures to be followed
in future, in pursuance of pre-determined objectives.
The first five-year plan in India was launched in 1951 and since then, India has witnessed
twelve Five Year Plans.
The idea of economic planning for five years was taken from the Soviet Union under the
socialist influence of first Prime Minister Pt. Jawahar Lal Nehru.

The broad objectives to Five Years Plans in India are High Growth rate to improve the living standard of the residents of India.
Economic stability for prosperity.
Self-reliant economy.
Social justice and reducing the inequalities.
Modernization of the economy.

Objectives of Planning

Introduction

Five year planning

Second five year plan
First five year plan

It was made for the duration of 1956 to 1961.
It was based on the P.C. Mahalanobis Model made in the year 1953.
Its main focus was on the industrial development of the country.
This plan lags behind its target growth rate of 4.5% and achieved a growth rate of 4.27%.
However, this plan was criticized by many experts and as a result, India faced a payment
crisis in the year 1957.

It was launched for the duration of 1951 to 1956.
It was based on the Harrod-Domar model with a few modifications.
Its main focus was on the agricultural development of the country.
At the end of this plan, five IITs were set up in the country.
This plan was successful and achieved a growth rate of 3.6% (more than its target of 2.1%).

The primary goal was to establish India as a self-reliant and a self-generating economy.

From 1966-69, three Annual Plans were devised. While the Fourth Plan was designed

The Third Plan included agricultural development as one of its objectives to achieve

in 1966, it was abandoned under the pressure of drought, currency devaluation,

balanced, regional development.
It was made for the duration of 1961 to 1966

and inflationary recession on the economy.
The government opted for an Annual Plan in 1966-67 and the subsequent two years.

This plan is also called ‘Gadgil Yojna’.

this is period is also called – Plan Holiday.

Unfortunately, this period had many misfortunes which drained the funds – Indo-China

During this plan, annual plans were made and equal priority was given to

war in 1961-62, Indo-Pak war in 1965-66, and also a severe drought-led famine in 1965-66.
Plan was a flop due to wars and drought. The target growth was 5.6% while the achieved

agriculture its allied sectors and the industry sector.
In a bid to increase the exports in the country, the government declared

growth was 2.4%.

devaluation of the rupee.
Plan holiday

Third five year plan

Five year planning
fourth five year plan
Fifth five year plan
There were two principal objectives of this plan – ‘Growth with Stability’
Plan had two main objectives – the removal of property and attainment of self-reliance.
Its duration was 1974 to 1978.
he Electricity Supply Act was amended in 1975, a Twenty-point program was launched in 1975,
the Minimum Needs Programme (MNP) and the Indian National Highway System was introduced.
Overall this plan was successful which achieved a growth of 4.8% against the target of 4.4%.

and ‘Progressive Achievement of Self-Reliance’.
Its duration was from 1969 to 1974.
During this time, 14 major Indian banks were nationalized and the Green
Revolution was started.
Implementation of Family Planning Programmes was amongst major targets.
Plan failed & could achieve a growth rate of 3.3% only against the target of 5.7%.

The Sixth Five-Year Plan marked the beginning of economic liberalisation.

The Seventh Plan focused on the rapid production of food grains along with an increase in

This plan focused on the socio-economic infrastructure in the rural areas.
Further, it endeavored to eliminate rural poverty and reduce regional disparities
through the Integrated Rural Development Program (IRDP – 1979).
Its duration was from 1980 to 1985.

the creation of employment and overall productivity.
Its duration was from 1985 to 1990.
The guiding principles were growth, modernization, self-reliance, and social justice.
For the first time, the private sector got priority over the public sector.

It was based on investment Yojna, infrastructural changing, and trend to the

Its growth target was 5.0% but it achieved 6.01%.

growth model.
Its growth target was 5.2% but it achieved a 5.7% growth.
Seventh five year plan
Sixth five year plan

Five year planning

Eighth five year plan

In this plan, the top priority was given to the development of human

Annual plan

Eighth Five Year Plan could not take place due to the volatile political situation

resources i.e. employment, education, and public health.
Its duration was from 1992 to 1997.
During this plan, Narasimha Rao Govt. launched the New Economic Policy of India.

at the centre.
Two annual programmes were formed for the year 1990-91& 1991-92.
It was the beginning of privatization and liberalization in India.

This plan was successful and got an annual growth rate of 6.8% against the target of 5.6%.
Some of the main economic outcomes during the eighth plan period were rapid economic, high growth
of agriculture and allied sector, and manufacturing sector, growth in exports and imports, improvement in trade and current account deficit.

The Ninth Five-Year Plan came after 50 years of Indian Independence, from 1997 to 2002.

This plan aimed to double the Per Capita Income of India in the next 10 years.

It offered strong support to the social spheres of the country in an effort to achieve the

Its duration was from 2002 to 2007.

complete elimination of poverty.

Attain 8% GDP growth per year, Reduction of poverty rate by 5% by 2007.

The main focus of this plan was “Growth with Social Justice and Equality”.

Providing gainful and high-quality employment at least to the addition to the

The Ninth Five-Year Plan also saw joint efforts from the public and the private sectors

labour force.

in ensuring economic development of the country.

Reduction in gender gaps in literacy and wage rates by at least 5% by 2007.

This plan failed to achieve the growth target of 6.5% and achieved a growth rate of 5.6%.

Its growth target was 8.0% but it achieved only 7.6%.

Tenth five year plan
Ninth five year plan

Five year planning

Twelfth five year plan

Its main theme is “Faster, More Inclusive and Sustainable Growth.
he objectives of this Plan are as follows - Restrain inflationary pressure,
For the growth of GDP, ensure that the commercial energy supplies grow
at a rate of 6.5-7 percent per year. Focus on the agricultural sector and have an
average growth of 4 percent during the Plan period.
Its duration is from 2012 to 2017.
Its growth rate target was 8%.

Eighth five year plan

The title of the 11th Plan was ‘Towards Faster and more Inclusive Growth’.
Its duration was from 2007 to 2012. prepared by the C. Rangarajan.
The vision of the 11th Plan includes - Rapid growth with reducing poverty and increasing
employment opportunities, Easy access to essential services in health and education
for the poor, Empowerment through education & development of skills, Environmental
sustainability, Reducing gender inequality, Improving the overall governance
It achieved a growth rate of 8% against a target of 9% growth.

