
    It is a tax levied when a consumer buys a good or service. It is meant to be a single,                                        There are Three Types of GST in India -  

        comprehensive tax that will subsume all the other smaller indirect taxes on consumption                                             1- State Goods and Service Taxes (SGST) 

                                       like service tax, etc.                                                                                                                                           2- Central Goods and Service Taxes (CGST) 

          It has been established by the 101st Constitutional Amendment Act.                                                                                 3- Integrated Goods and Services Taxes (IGST) 

             There is a provision of GST Council to decide upon any matter related to GST whose  

                                             chairman in the finance minister of India. 

 

 

 

 

 

 

 

 

 

             The state government imposes it on transactions of intra-state goods and services.                                           Central government as well levies these taxes on transactions of intra-state  

        The amount collected through these taxes is dedicated to the state government where                                                   goods and services. 

                       the transaction took place.                                                                                                                                   The Central government collects the amount collected through these taxes. 

    In India, Union Goods and Services Taxes (UGST) is implemented instead of SGST.                                              As these taxes are imposed along with SGST and UGST, the amount collected is 

                                                                                                                                                                                                                         shared by both the centre as well as the state. 
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Integrated Goods and Services are imposed on the inter-state transactions of goods and services.           GST is applicable on ‘supply’ of goods or services as against the old concept on the 

    The revenue collected from this tax is shared between the state and the centre.                                                           manufacture of goods or on sale of goods or on provision of services. 

       The SGST part of the revenue will go to the state where the products will be utilized.                                  GST is based on the principle of destination-based consumption taxation as against 

                             Business owners can save at every stage of the supply chain via IGST.                                              the present principle of origin-based taxation. 

                                                                                                                                                                                                  CGST, SGST & IGST are levied at rates to be mutually agreed upon by the Centre  

                                                                                                                                                                                                       & the States. The rates are notified on the recommendation of the GST Council. 

                                                                                                                                                                                                     Initially GST was levied at four rates viz. 5%, 12%, 16% and 28%. The schedule or 

                                                                                                                                                                                                                                         list of items that would fall under these multiple slabs are  

                                                                                                                                                                                                                                                                  worked out by the GST council. 

 

 

 

 

                                                                                                                                                    

                                                                                                                                                                                   SCGT and CGST input credit cannot be cross utilized. 

      Custom duty will be still collected along with the levy of IGST on imported goods.                           Manufacturing states lose revenue on a bigger scale. 

    Petroleum and tobacco products are currently exempted.                                                                  High rate to tax to compensate the revenue collected now from multiple taxes  

Excise duty on liquor, stamp duty and electricity taxes are also exempted.                                                                                                           i.e High Revenue Neutral Rate. 

                                                                                                                                                                        The reduction in the fiscal autonomy of the States. 

                                                                                                                                                                Concerns raised by banks & insurance companies over the need for multiple registrations under GST. 

                                                                                                                                                           The success of GST depends on political consensus, technology and the capacity of tax officials 

                                                                                                                                                                   to adapt to the new requirements. 
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      Creation of common national market by amalgamating a large number of Central and State taxes into a single tax. 

        GST mitigated ill effects of cascading or double taxation in a major way and paved the way for a common national market. 

            From the consumers’ point of view, the biggest advantage would be in terms of reduction in the overall tax burden on goods. 

                 Introduction of GST is making Indian products more competitive in the domestic and international markets owing to the full neutralization of input taxes across 

                                                                          the value chain of production. 

                        Because of the transparent and self-policing character of GST, it would be easier to administer. 

 

 

 

 

 

  

  Reforms Brought About by GST 
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