
Reserve Bank of India (RBI) is the central bank of India entrusted with a multidimensional role which                               Reserve Bank of India is controlled by a central board of directors.  

      includes implementation of monetary policy and maintaining monetary stability in the country.                                     The Central Board consists of: 

   RBI was established on 1st April 1935 under the Reserve Bank of India Act, 1934.                                                                                          Governor  

  RBI was set up after the recommendations of Hilton young Commission. Later on, in 1931 the Indian                                                        4 Deputy Governors 

 Central banking enquiry committee had also recommended for the establishment of the central bank in India.                                        2 Finance Ministry representatives 

       Reserve Bank of India was established as a private shareholder’s bank, but it was nationalised after                                                     4 directors to represent local boards headquartered at  

                   independence in the year 1949 through the Reserve Bank (Transfer of public ownership) act, 1948.                                                Mumbai, Kolkata, Chennai, and New Delhi 

                                                                                                                                                                                                                                 The executive head of RBI is Governor. 

 

 

 

 

 

 

                        RBI has the sole authority to issue currency notes in India. 

                 RBI is the apex monetary body in the country and it controls the volume of bank  

              reserves. It helps and regulates other banks to create credit in the right proportion.                                              There are four zonal offices of RBI at Mumbai, Kolkata, Delhi and Chennai.  

           It has obligatory powers to regulate, guide, help and direct other banks of the country,                                    RBI has nineteen regional offices at: Thiruvananthapuram, Patna, Nagpur,  

         RBI has the responsibility to stabilize the external value of Indian currency. It keeps gold                                     Lucknow, Mumbai, Kochi, Kolkata, Jammu, Kanpur, Chennai, Delhi, Guwahati, 

         bullions and foreign currency reserves etc. against currency note issue and has the responsibility          Bhubaneshwar, Bhopal, Hyderabad, Ahmedabad, Chandigarh, Jaipur and Bangalore. 

                 to meet the adverse balance of payment with other nations. 

   RBI provides the facility of clearing house for settling banking transactions. This allows other banks  

                                                  to settle their interbank claims smoothly and economically. 
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