
 Food processing is the transformation of raw ingredients into food, or of food into othe forms  

         (ie. food processing may denote direct manufacturing of food or value addition on existing food).               There are two types of processes in the food processing industry : 

     Food processing typically takes harvested crops or butchered animal products and uses these                                   1- Manufacturing: Raw materials - Food. 

                                                        to produce long shelf-life food products.                                                                                2- Value Addition: Increase shelf life and value of manufactured food. 

         The food processing industry is of enormous significance as it provides vital linkages and  

           synergies that it promotes between the two pillars of the economy, the agriculture 

                                                     and the industry. 

 

 

 

 

 

 

                 It provides direct and indirect employment opportunities.                                                                                         Lots of inorganic chemicals are also used in India for agricultural  

                  Reduce food wastage                                                                                                                                                                                         production which needs to be shifted to organic ones. 

              Processed foods when fortified with vitamins and minerals can reduce the nutritional                                           Poor warehousing and storage capacity, upgrading Agri infrastructure,  

                                                            gap in the population.                                                                                                                                                and lack of facility 

        Food Processing being a labour-intensive industry will provide localized employment                                          Technical Barriers to Trade (TBT) and Sanitary and Phytosanitary (SPS) 

         opportunities and thus will reduce the push factor in source regions of migration.                                                                                  barriers impact Indian export significantly. 

  Processing increases the shelf life of the food thus keeping supplies in tune with the demand                             The small domestic players are not regulated with respect to global standards,  

                                                                  thereby controlling food-inflation.                                                                               rules and regulations which is potentially hindering the growth in exports. 

Enhances the quality and taste of food thereby bringing more choices in food basket.                            Food processing industries are mostly confined to coastal areas rather than internal areas. 

         The food processing sector has three segments classified on the basis of levels of processing: 
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            Primary processing of food- Primary processing of food comprises of sorting, grading and packaging of fruits and vegetables, milk, rice, spices, etc. 

             Secondary Processing of Food- Secondary processing of food comprises of re-shaping of food for ease of consumption. It includes flour, oil cakes, tea leaf and beverages powder etc.  

                                                                 The two segments of primary and secondary processing of food constitute around 62% of the processed foods in value terms.  

               Tertiary Processing of Food- Tertiary Processing of Food (or) Value Added Food Segment includes processed fruits and vegetables, juices, jam & jelly etc. and holds around 38 % share  

                                                                                                                                                 in the total processed food market. 

 

 

 

 

 

 

 

                                                                                                                                   Earlier in the year 1999, the Food Processing Industry was included in the list of Priority Sector Lending by the banks. 

                                                                                                                         Sampada Scheme (Scheme for Agro Marine Processing and Development of Agro-processing clusters) is an  

                                                                                                                                             umbrella scheme to supplement agriculture, modernize food processing and decrease agro-wastage. 

                                                                                                               The government has sanctioned 39 Mega Food Parks (MFPs) to be set up in the country under the Mega Food  

                                                                                                                                                                                              Park Scheme by Ministry of Food Processing Industries (MoFPI). 

                                                                                                        Government decided to set up mini food parks, Under the Mini food park scheme, the items would be directly sourced  

                                                                                                                                                       from the farmers to reduce farm wastage. This scheme would be under the Sampada scheme. 

                                                                                                The Government has also permitted for 100% FDI under the automatic route in the food processing sector including E-commerce  

                                                                                                                                                             platforms in respect of food products manufactured or produced in India. 
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