
   Capital market provides and institutional arrangement for borrowing and lending of medium  

                                                                                and long-term funds.                                                                                            Capital market is classified mainly into two -  

      The capital market provides a platform for marketing and trading of different securities.                                                                     - Primary market  

         It includes all the long-term borrowings from scheduled commercial banks, Financial Institutions,                                                  - Secondary market. 

            borrowings from foreign markets and capital raised by issuing various securities including shares,  

                                                                                debentures, bond etc. 

 

 

 

 

 

 

 

                       The primary market is the part of the capital market that deals with the                                                            Secondary market deals with the buying and selling of existing securities. 

                          issuance and sale of securities to investors directly by the issuer.                                                                  Trading of securities in the secondary market are done through the stock  

                     Primary markets create long term instruments through which corporate                                                                                                        market or stock exchanges.                          

                                           entities raise funds from the capital market.                                                                                  Secondary market creates liquidity in the existing securities and boosts new  

                    The merchant bankers, Financial Institutions, mutual funds and individual                                                                                                               investments. 

                                        investors etc are the main players in the primary market.                                                           Secondary market provides the opportunity for investors to get large interest  

                Primary markets are considered as safer for investment as there are lower                                                                                                      by investing for a longer period of time. 

                                                           chances of manipulation of prices.                                                                          Secondary market provides investors the platform to recover their initial  

         There is no requirement to time the market and all the investors get the shares at the same price.                                       investment to a certain extent when they need funds. 
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The capital market provides incentives to savers in the form of interest or dividend and                      The four main legislations governing the capital market are 

                                      transfers funds to investors. Thus, it leads to capital formation.                               1- The SEBI Act, 1992 which establishes the SEBI with four-fold objectives of protection of  

   Capital market increases the overall production and productivity of the economy and                                of the interests of investors in securities, development of the securities market, 

                                 expedites the economic growth and development                                                                                                          regulation of the securities market. 

       Capital market ensures proper allocation of financial resources and helps in regulation                        2-  The Companies Act, 1956 which deals with issue, allotment and transfer of transfer 

                      over these resources so that funds can be directed in a qualitative manner.                                   of securities 

          Capital market ensures continuous availability of funds for long term investments.                                3- The Securities Contracts Regulation Act, 1956 which provides for regulation of 

         It is a liquid market in which the buyers and sellers can easily trade in financial securities.                                                             securities trading and the management of stock exchanges. 

                                                                                                                                                                                               4- The Depositories Act, 1996 which provides for establishment of depositories for  

                                                                                                                                                                                                              electronic maintenance and transfer of ownership of demat securities. 

 

 

 

 

 

 

 

 

                Stock Market: A stock market, equity market or share market is the aggregation of buyers and sellers of stocks, which represent ownership claims on businesses 

        Bond Market: The bond market is a financial market where participants can issue new debt, known as the primary market, or buy and sell debt securities 

Currency and Foreign Exchange Markets: The foreign exchange market is a global decentralized or over-the-counter market for the trading of currencies. This market determines foreign  

                                                                                                                                         exchange rates for every currency. 
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