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INDIA’S TRENDS IN GLOBAL MARKET
 India’s merchandise exports have witnessed growth to USD 331.0 billion
in 2018–19.
 India’s share in global trade is less than 2% (1.7% in 2018).
 As of present, 70% of India’s export has been dominated by five states –
Maharashtra, Gujarat, Karnataka, Tamil Nadu and Telangana.
 India continues to import more from almost all major trade partners than
it exports.
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 India has maintained a surplus with US, its largest trading partner.
 US remains India's top trading partner for 2nd consecutive year in 201920
 In 2018-19, US surpassed China to become India's top trading partner.
China was India's top trading partner since 2013-14 till 2017-18
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KEY MEASURES ADOPTED BY THE GOVERNMENT POST-2016 FOR PROMOTION OF
EXTERNAL TRADE:

 A mid-term review of the Foreign Trade Policy 2015-20 was conducted in
2017.
 A new Logistics Division was established in the Department of Commerce.

 Trade Infrastructure for Export Scheme (TIES) was launched in 2017.
 Transport and Marketing Assistance scheme was also introduced for the
export of specified agriculture products to mitigate the disadvantage of
the higher cost of transportation.
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India’s recent CAD Surplus
 India reported current account surplus for second straight quarter at
3.9% of GDP in April-June 2020. Last time India’s current account turned
positive was in March quarter of 2006-07.
 Surplus is on account of contraction in trade deficit to USD 10.0 billion as
merchandise imports declined amid the COVID-19 pandemic.
 Decline in import is due to lower crude oil prices, lag in domestic
demand, and effect of global supply chain disruptions.
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EXPORT PREPAREDNESS INDEX (EPI) 2020

NITI Aayog in partnership with the Institute of Competitiveness released the
Export Preparedness Index (EPI) report 2020.
It is a data-driven effort to identify the core areas crucial for export promotion at
the sub-national level.

Primary goals of the Index are to inculcate competition among all states in India
in order to:
 Bring favorable export promotion policies.
 Ease regulatory framework to prompt subnational promotion of exports.
 Create necessary infrastructure for exports.
 Help in identifying strategic recommendations for improving export
competitiveness.
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KEY FINDINGS OF THE REPORT
 On the whole, India has scored an average of 39 on the index.
 Both Policy and Business Ecosystem are the two highest
scoring pillars, with Export Ecosystem being the least scoring
pillar.
 Top 3 states in overall ranking: Gujarat, Maharashtra and
Tamil Nadu.
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Rules of Origin
 These are the criteria prescribed to determine the national origin of an
imported product in a country.
These are mainly used:
 to implement measures and instruments of commercial policy such as
anti-dumping duties and safeguard measures;
 to determine whether imported products shall receive most-favourednation (MFN)
 treatment or preferential treatment;
 for the purpose of trade statistics;
 for the application of labelling and marking requirements; and
 for government procurement.
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FARM SUBSIDIES ISSUE
 Developed countries, including the US, Canada, Australia, New Zealand
and EU, have been asking India to cut support it offers to its farmers
saying it is more than the de minimis entitlement under the WTO’s
Agreement on Agriculture (AoA).
 According to Report by Centre for WTO Studies per-farmer Amber box
entitlement for India is a small fraction of that of developed nations.

 It is also indicated that number of people engaged in agriculture is
significantly higher in most developing countries and majority of
farmers are low-income or resource-poor.
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